
 
 

Agenda Item 
No: 14 
Dt:22.08.2019 

M/s. Geo Mysore Services (India) Pvt. Ltd., Sy.No.599, 600 etc., Jonnagari, 
Pagadirai & Yerragudi (V), Tuggali (M), Kurnool District - Renewal of 
CFO&HWA - Reg. 

 
M/s. Geo Mysore Services (India) Pvt. Ltd., Kurnool District has applied for Renewal of CFO&HWA 

for a period upto 30.06.2020 through Single Desk Portal. The permissible approval date is 30.08.2019.  

The details of the industry as reported by the RO: Kurnool are as follows: 

1. Line of Activity: Exploratory Mining operations of Gold Ore with a project cost of Rs.53.39 Crores 
(only for mining activity). 

2. Date of commissioning of industry: July, 2015 (for exploratory Gold Ore mining). 

3. EC Status: The industry has obtained Environmental Clearance  from MoE&F, GOI, vide order dt: 
02/08/2010 for the Mining of Gold ore - 0.4(ROM) Million TPA and Gold Ore Processing plant with 
a capacity of 0.3 Million TPA at Jonnagiri, Pagadrai and Yeeraguidi, Tuggali(M), Kurnool district. 

4. CFE Status: The Board issued CFE to the industry on 30.03.2011 for mining of Gold ore - 0.40 
TPA (ROM) and Gold ore processing Plant - 0.30 TPA. 

5. CFO Status:  

The Board issued CFO&HWA to the industry on 13.07.2016 with validity upto 30.06.2017 for 
Exploratory mining operations of Gold ore. The Board vide Auto Renewal order dated 01.07.2017 
has extended the validity of CFO&HWA order dated 13.07.2016 for further period upto 30.06.2018 
and further extended the validity upto 30.06.2019 vide Auto Renewal order dated 26.04.2018. 

6. Details of Present CFO&HWA application: 

Now the industry applied for Renewal of CFO&HWA of the Board for a period upto 30.06.2020.  

Date of receipt of application at RO 29.07.2019 & 07.08.2019 
Date of RO inspection 07.08.2019 
Date of receipt of application at HO  19.08.2019 (through e-mail) 
Land particulars Total mining lease area: 597.82 Ha (out of which, 

at present the industry is carrying out exploratory 
mine development operations in an area of 250.0 
Acres (or) 101.17 Ha). 

 
7. Products & By Products manufactured:  

Sl. 
No. 

Products / Line of 
Activity 

As per CFO Order  dt: 
13.07.2016 

Applied 
(as per the application) 

01. Mining of Gold Ore Exploratory mining 
operations for Gold 
ore in an area of 250 
Acres within 1500 
Acres mine lease 
area. 

Exploratory mining operations 
for Gold ore in an area of 250 
Acres within 1500 Acres mine 
lease area. 

 
8. Water consumption: Source of water supply - Purchased from outside by means of water tankers 

Sl. 
No. 

Purpose 
Permitted Quantity in 

KLD as per CFO order 
dt: 13.07.2016 

Applied 
Quantity 

1 Dust suppression 10 KLD 10 KLD 
2 Domestic 2.0  KLD 2.0  KLD 
3 Gardening 10 KLD 10 KLD 
  Total: 22 KLD 22 KLD 

 
9. Waste Water Generation: 

Sl. 
No. 

Effluents Permitted Quantity in KLD as per 
CFO order dt: 13.07.2016 

Applied 
Quantity 

1 Domestic 2.0 KLD 2.0 KLD 
2 Others (Please Specify) --- --- 

  Total: 2.0 KLD 2.0 KLD 



 
 

10. Air pollution: 

Sl. 
No 

Source of Pollution Control 
equipment 
provided 

Flow 
rate in 
m3/hr. 

Stack height 
in Mts -  

above GL 
1. Attached to D.G set of capacity – 

30 KVA 
Silencer with 

acoustic 
enclosure 

--- 03 mtrs above 
the ground 

level 
 
11. Solid Waste details: 

S. 
No 

Solid 
waste 

generate
d from 

Quantity 
( Kg/day) 

Hazardous / as 
defined under 
HWM Rules, 

2003 

Treatm
ent 

Method of disposal 

1. Top Soil 250 M3/month --- ---- Used for afforestation 
 

12. Compliance of the industry on CFO (Schedule- B) Conditions stipulated in the CFO Order No. 
APPCB/KNL/KNL/163/CFO/HO/2016 dt: 13.07.2016 

S. 
No 

Condition Compliance 

1.  Garland drain of appropriate size, gradient and 
length shall be constructed for both mine pit 
and inter burden dumps and sump capacity 
shall be designed keeping 60% safety margin 
over and above peak sudden rainfall (based on 
50 years data) and maximum discharge in the 
area adjoining the mine site. Sump capacity 
should also provide adequate retention period 
to allow proper settling of silt material.  
Sedimentation pits should be constructed at the 
concerns of the garland drains and desilted at 
regular intervals. 

The industry proposed to construct 
garland drains, settling tanks and 
check dams of appropriate size, 
gradient and length around the mine 
pit, topsoil dumps and the mineral 
dumps during mine construction 
stage to prevent run off of the water 
and flow of sediments directly into 
the water bodies 

2.  The project proponent shall implement the 
following measures to reduce the fugitive 
emissions: 
a. Wet drilling to suppress the dust emission 

from the drill machines at its source by 
inbuilt water injection system.  

b. Regular water sprinkling on blasted heaps 
dumps and haul roads with water sprinkling 
system.  

c. Use of sharp drill bite for drilling holes and 
arrangements for bit regrinding, changing 
the holes by using optimum charge and 
using time delay detonator.  

d. Avoiding blasting during high windy 
periods, night times and temperature 
inversion periods.  

e. Regular grading of haul roads and service 
roads to clear accumulation of loose 
material.  

f. Avoiding over filling of dumpers and 
consequent spillage on the roads. 

g. The vehicles and machinery shall be kept in 
well-maintained conditions so that 
emissions will be minimized.  

h. To arrest the amount of airborne dust, 
plantation shall be carried out within the 
mine and outside the mining lease area.  

i. Plantation of wide leaf trees, creepers, tall 
grass along approach roads, and on barrier 
zones to help suppress dust.  

At present, the industry have not 
commenced the mine development 
and production activities so far and is 
carrying out only exploratory mine 
development activities such as Geo 
physical survey, samples collection 
for meteorological test works, 
feasibility study, pit optimization 
study, designing works related to 
processing plant and tailing dam, soil 
sampling, Core & RC drilling and 
Trenching etc., 
 
On enquiry, the industry is proposed 
to implementing the following to 
control the air pollution control 
measures to control the fugitive 
emissions. 
   
Wet drilling to suppress the dust 
emissions from the drill machines at 
it source by inbuilt water injection 
system.  
Regular water sprinkling on blasted 
heaps and haul roads.  
 
Sharp drill bits will be used and 
optimum charge will be arrived for 
blasting. Usage of Time delay 
detonators  



 
 

j. Stabilization of dumps with afforestation 
shall be carried out.  

k.  Operator cabins in all items of HEMM 
equipment shall be enclosed to minimize 
dust exposure of the operators. 

 
Blasting time as per Director General 
of Mine Safety between 1 to 2 PM 
will be followed. 
Haul roads will be maintained by 
regular grading and clearing 
accumulation of loose material.  
 
Overfilling of dumpers will be 
avoided to prevent spillages on the 
road. 
Well maintained vehicles will be 
used for transportation of mined 
material  
 
The industry has planted about 2300 
saplings along the roads within the 
mine lease area.  

3.  The project proponent shall implement the 
following to reduce the noise pollution:  
a)  Noise levels shall be controlled by using 
optimum explosives charge, proper delay 
detonators and proper stemming to prevent 
blow out of holes. 
b)  Proper and regular maintenance of vehicles, 
machinery and other equipment.  
c) The noise generated by the machinery shall 
be reduced by proper hibernation of the 
machinery and equipment.  
d) The workers employed shall be provided 
with protection equipment, earmuff and ear 
plugs, as a protection from the high noise level 
generated at the plant site wherever required.  
e) Limiting time exposure of workers to 
excessive noise. 

The industry has proposed to control 
the noise levels by using optimum 
explosives charge, controlled blasting 
and delay detonators (ECO DET). 
Also, the industry has proposed to 
provide protection equipments such 
as earmuff and ear plugs to the 
workers. 
 

4.  The project proponent shall obtain CFO of the 
Board before commencement of commercial 
mining operations and Gold ore processing 
plant. 

 Now, the industry has applied for 
renewal of CFO for exploratory 
mining only.  

 The unit representative has 
informed that, they will obtain 
CFO of the Board before 
commencement of mining 
operations and gold ore 
processing.  

5.  The inter burden and other waste generated 
shall be stacked at earmarked dump site(s) 
only.  The total height of the dumps shall not 
exceed 20m in two terraces of 10m each and 
the overall slope of the dump shall be 
maintained at 28°. The inter burden dumps 
should be scientifically vegetated will suitable 
native species prevent erosion and surface run 
off. 

The industry proposed to comply the 
condition after commencement of 
mining activities. 

6.  Top soil shall be stacked with proper slope at 
earmarked site (s) only with adequate measures 
and shall be used for reclamation and 
rehabilitation of mined out areas. 

The industry proposed to comply the 
condition after commencement of 
mining activities. 

7.  Plantation shall be raised along the roads, 
dump sites etc. includes a wide greenbelt all 
around the ML area by planting the native 
species. 

The industry has planted about 2300 
saplings along the roads within the 
mine lease area. 

 



 
 

Compliance of the industry on Task Force Directions: It is submitted that, the GoI, New Delhi 
Ministry of Mines, Indian Bureau of Mines (IBM), Regional office, Hyderabad vide letter dt:19.03.2019 
addressed letter to Member Secretary, APPCB, Board office, Vijayawada with a copy marked to 
Regional office, Kurnool stating that, there are Gross irregularities in grant of Mining lease (PMO 
reference) against M/s. Geo Mysore Services (India) Pvt. Ltd., Sy.No.599, 600 etc., Jonnagari, Pagadirai 
& Yerragudi (V), Tuggali (M), Kurnool District.  
 
The Regional Office, Kurnool has submitted a detailed status report to the Board office, Vijayawada on 
23.03.2019 for taking further necessary action. The issue was review before the External Advisory 
Committee meeting at Board Office, Vijayawada and addressed a letter to the Director, PM Office, 
Delhi stating that the compliant is pertains to the issue of allotment of mining lease to M/s. Geo Mysore 
Services (India) Pvt. Ltd., and the issue of mining lease and gross irregularities in the grant of mining 
lease mentioned by the compliant does not comes under the purview of APPCB. 

 
13. Inspecting Officer’s Remarks: 

1. M/s Geo Mysore Services (India) Pvt. Ltd., is carrying out exploratory mining operations for gold 
ore in an area of 250.0 Acres within 1500 acres mine lease area granted mine lease at Sy.No.599, 
600 etc., Jonnagari, Pagadirai & Yerragudi(V), Tuggali(M), Kurnool District. 

2. Permissions obtained from APPCB:  

 In the year 2011, the industry has obtained CFE of the Board vide order dated 30.03.2011 to 
produce Mining of Gold Ore & Gold ore processing plant. 

 In the year 2016, the industry was issued with CFO of the Board vide order dated.13.07.2016 
with a validity up to 30.06.2017 for Exploratory of mining operations of Gold ore. 

 Also, the industry has obtained CFO & HWA of the Board vide order dated: 10/02/2016 for 
exploratory mining operations for gold ore with a validity upto 30.06.2016. 

 In the year 2017, the Board vide auto renewal order dated 01.07.2017 has extended the validity 
of CFO& HWA for further period of one year i.e., up to 30.06.2018. 

 In the year 2018, the Board vide auto renewal order dated 26.04.2018 has extended the validity 
of CFO& HWA for further period of one year i.e., up to 30.06.2019. 

3. On 06.06.2019, the industry has applied for Auto renewal of CFO&HWA of the Board for a period 
of one year i.e., 06/2019 to 06/2020 and this office forwarded the same to the Board office for 
taking further necessary action. 

4. The Board office after careful examination of the report of EE, RO Kurnool, compliant forwarded 
by PMO and letter received from Indian Bureau of Mines, rejected the Auto Renewal of 
CFO&HWA application on 10.07.2019.  

5. A complaint was received from Sri. B.Venugopal Badaravada, Member of Genl. Council, National 
Livestock Mission, Ministry of Agriculture & Farmers Welfare, Govt. of India forwarded by the 
PMO office to the Ministry of Mines. In the complaint, the petitioner has alleged that Gross 
irregularities in grant of Environmental Clearance, inaction on the part of the Pollution 
Control Board and Environmental Impact Assessment division on the irregularities committed 
by the M/s. Geo-Mysore Services (India) Ltd., in its Jonnagiri Gold Mining lease. In this 
connection, the JCEE (Unit-II) vide email dt: 01.03.2019 has issued instructions to furnish the 
report on the allegations of the complainant and also to submit the present status of the project. 
The industry and the surrounding area was inspected by the officials of Regional office, Kurnool 
on 21.03.2019 and submitted a detailed report to the JCEE (UH-II) on 23.03.2019 wherein, it was 
reported that,  

i. The unit has obtained Environmental Clearance from MoE&F, GOI, vide order dt: 02/08/2010 
for the Mining and Processing of Gold Ore ROM 0.4 Million TPA and Ore Processing Plant 
of 0.3 Million TPA at Jonnagiri, pagadrai and Yeeragudi, Tuggali Mandal Kurnool District 
duly stipulating conditions. A copy of the EC is enclosed.  

ii. The Govt., of Andhra Pradesh, Industries and Commerce Dept., vide G.O.M.S.No.106 
dt:08.10.2013 granted mining lease to M/s. Geo-Mysore Services (India) Ltd., for the minerals 
Gold, copper, silver, lead and zinc and all other associated mineral for over an extent of 
597.820 Ha in Sy.No.128/P, 131/P, 132/P, 133 to 140, 147/P, 149/P, 150/P, 151 to 207/P, 
208/P, 210/P, 388/P, 390/P, 406 to to 409, 411 to 437, 439, 454 to 458, 465/P and 470/P of 
Pagadirai village, Sy.No.598/P, 600, 601/P, 602/P, 611/P, 619/P, 620/P, 621 to 652, 676, 
677/P, 678/P of Jonnagiri village, Tuggali Mandal, Kurnool District for a period of 30 years. 



 
 

iii. The mine lease area is having an extent of 597.82 Ha, out of this 29.93 Ha is Govt., land and 
rest is agricultural lands and there is no forest land is involved in the mine lease area.   

iv. The unit was issued with consent for establishment of the Board vide order dt: 30.03.2011 for 
mining of Gold Ore - 0.4 Million TPA (ROM) and Ore Processing Plant of 0.3 Million TPA 
over an extent of 597.82 Ha. A copy of the CFE order is enclosed.  

v. The unit is presently carrying out only Exploratory Mine Development operations in an 
limited area of about 250 acres within proposed mine lease area of 1500 acres and excluding  
the Gold ore processing unit for which the Board has issued CFE vide order dt:03.03.2011. 

vi. During the inspection, it was observed that, M/s. Geo-Mysore Services (India) Ltd., have not 
commenced the mine development and production activity so far and is carrying out only 
exploratory mine development activities such as Geo physical survey, samples collection for 
meteorological test works, feasibility study, pit optimization study, designing works related to 
processing plant and tailing dam, soil sampling, Core & RC drilling and Trenching etc., 

vii. The main request of the petitioner is to take immediate action against M/s.Geo-Mysore 
Services (India) Ltd., and also on the State Government for forcibly acquiring land of small 
and marginal dalit farmers for Jonnagiri gold mine to benefit Sri Thushar Gandhi and Lions 
Gold, London. He has also informed that, the Hon’ble Supreme Court has held that the State 
Govt., cannot reserve land for mining without approval from the Union Govt., under mines & 
minerals act. 

viii. The acquisition of land from the farmers is a subject matter pertaining to the Revenue 
Department and the sanction mine lease is a subject matter of Department of Mines & 
Geology. The APPCB has no role either in land acquisition nor in sanction of mine lease to 
M/s. Geo-Mysore Services (India) Ltd., 

ix. Apart from the above, the petitioner has also raised the following issues and concerns  on the 
mining activity of M/s. Geo-Mysore Services (India) Ltd., and the status on the issues raised 
is as follows: 

S. 
No 

Concerns  Compliance status  

1 Insufficient impact assessments - Independent 
and/or government environmental impact 
assessments should include: wildlife, air and 
water toxic pollutants increased degradation of 
ancient cultural artifacts, historic temples and 
forts (i.e. Dona Temple, Gooty Fort), water 
supply pollutants, health welfare of 74,874 
villagers and 33 villages within 10 km, crops 
and farm animals, surface soil affected by air 
and water pollution, catastrophic pollution 
control failures due to floods and/or 
earthquakes, and industrial accident response 
plans. 

The Environmental Impact Assessment 
study and Environmental Management 
Plan was prepared as per the Terms of 
Reference (TOR) and guidelines of 
Ministry of Environment, Forest and 
Climate Change, GoI and the same has 
been displayed for the public for offering 
their suggestions, objections,  etc. as per 
provisions of the EIA notification, 2006. 

2 What is the plan to save/protect the Buddhist 
Heritage Tablets from 238 BC? 

The Buddhist Heritage Tablets referred 
are situated more than 3.5 kms from the 
Mining Lease area and the same is under 
the control of Archeological Survey of 
India. 

3 Input and opinions have not be considered 
from political leaders, environmentalists, 
religious leaders, and independent experts 
from the mining industry, and these opinions 
need to be added to the process.  It is 
recommended that these stakeholders be 
requested to participate in the public hearing 
process. 

The objections, suggestions, opinions, 
views etc., raised by the public during the 
Environmental Public hearing were 
submitted to the MoEF&CC, GoI for 
taking further necessary action.  

4 A plan has not been provided for disaster 
response and evacuation in case of a major 
catastrophic accident such as a mining tunnel 
collapse or tailing ponds beaching the local 
water table. 

The industry has informed that, Risk 
Assessment, Preventive measures and 
Disaster Management plan have been 
elaborated in Review of Mining Plan 
approved by Indian Bureau of Mines.  



 
 

5 What is the plan and who will pay for the 
disaster response and rehabilitation after a 
catastrophic event? i.e. Industrial accident, 
toxic pollutants breaching the mine site area, 
earthquake, breach of the failing ponds, etc 

The industry has proposed to implement 
disaster management plan keeping in 
view the guidelines stipulated by 
Directorate General of Mines Safety.  
  

6 The rehabilitation of the environment plan 
does not provide details as to who maintains 
and regularly tests the mine site for toxic 
pollutant containments during and after the 12 
year mining period is completed. 

The industry has engaged MoEF&CC, 
GoI recognized laboratory M/s. MSV 
Analytical Laboratories, Bellary & M/s. 
Mineral Engineering Services, Bellary  
for monitoring and testing of various 
environmental parameters as per the 
guidelines of Ministry of Environment, 
Forest and Climate Change.  

7 For the areas inside and outside of the 
proposed gold mining operation, who will 
conduct, and pay for regular intervals 
monitoring and testing of water supply, air 
pollution levels, and dust pollution from 
transport and/or heavy equipment usage on 
windy and non-windy days 

 

8 How will toxic dust pollution be mitigated 
from windstorms, heavy equipment usage, and 
transportation activity? 

Environmental Impact Assessment and 
Environmental Management Plan for this 
project have been submitted during 
Environmental Clearance process 
illustrating the mitigation measures 
proposed by the industry.  

9 After the mining operation has ended (after 12 
years) who is responsible for the cost of 
maintaining the containment of toxic pollution 
caused by erosion and rain water permeating 
the mine site and what is the plan to ensure 
that the resulting acid water is contained in 
perpetuity? 

Progressive Mine Closure Plan, which is a 
part of Review of Mining Plan discusses 
about the control measures planned for 
the mine.  The end of mine life scenario 
will be discussed in Final Mine Closure 
plan as per the guidelines of Indian 
Bureau of Mines. 

10 What is the plan for identifying local villagers 
affected by mine pollutants and what type of 
health monitoring/testing is provided? 

The industry has proposed to regularly 
carryout health checkup of the employees 
and also to provide medical facilities 
close to the site.   

11 The Memorandums of Understanding (MoU) 
need to be transparent and publicly accessible 
for review.  Where are the MoUs and when 
can the public view them? 

The Mining Lease holders and the 
industry signed a Memorandum of 
Understanding with the Government of 
Andhra Pradesh on January 10, 2016 for 
seamless development of this project.  

12 What is the safety plan for staff who are 
involved in mining accidents and ongoing 
health and safety training/education? 

All the employees engaged in Jonnagiri 
Gold Mine will undergo basic and 
refresher safety trainings as part of 
Vocational Training program. 
The Initial and Periodical medical 
examinations of the persons employed in 
the mine will be carried out as per the 
provisions of Mines Rules. 

13 Have you conducted any scientific studies to 
determine potential health issues from long 
terms exposure to toxic substances and what 
are the potential health issues from long  term 
exposure to toxic substances on the mining site 
and is this isolated to workers and/or local 
villagers who are exposed via natural weather 
events such as wind storms and heavy rains 
which move toxins into the water table? 

Environmental Impact Assessment and 
Environmental Management Plan for this 
project has been prepared considering all 
the environmental parameters as per the 
guidelines of Ministry of Environment, 
Forest and Climate Change, GoI before 
the grant of Environmental Clearance. 



 
 

14 Which skills are required for the 200 mining 
operations employees? Will locals be hired?  If 
so, how many? 

The unit representative has informed that, 
preference will be given to the persons 
from villages in and around the Mining 
Lease area in the employment 
opportunities for this project. 

15 What does Tushar Gandhi mean by his quote 
on ABN (a provincial newspaper) that "40% 
will go to local education, medicine, 
agriculture?"  Is this 40% of the $5 billion 
value of the 12 year gold mining project? 

---- 

16 Farmers in the area have found diamonds.  If 
the mining operation finds diamonds who will 
get the revenue from the diamonds and why 
are the diamonds not mentioned in the 
proposal? 

The industry was granted Mining lease 
for Gold, silver, copper, lead, zinc and all 
other associated minerals. The unit 
representative has informed that, any 
discovery of new minerals which is not 
mentioned in the mining lease deed will 
be reported to Department of Mines and 
Geology, Andhra Pradesh and Indian 
Bureau of Mines office, Hyderabad as per 
the provisions of MMDR Act. 

17 How is the gold mining operation ensuring 
that they minimize their impact to climate 
change? 

The unit representative has informed that, 
they will carryout the mining operations 
as per the guidelines of Ministry of 
Environment, Forest and Climate Change, 
GoI. 

18 Why has the gold mine project team not 
provided the Draft Environmental Impact 
Assessment Report to the stock exchange of 
India and why is the Draft Environmental 
Impact Assessment Report not available on the 
GMSI website? 

The issues raised is regarding to 
ownership of the industry and are not 
relevant to the APPCB. 

19 GMSI has been incorporated in India since 
1993 with an authorized capital of $10,000.  
Since 1993, how much has the Australian 
company financially invested (foreign direct 
investment) in India? 

 

20 Why Geomysore has raised funds by the issue 
of 17,508 new ordinary shares at 1,300 Rupees 
per share. 

 

21 Why-Lions Gold, London and Thriveni Earth 
Movers Private Limited, took up 100% of the 
offering, increased their ownership 
percentages to 21.15% and 36.91% 
respectively 

 

22 In the Draft Environmental Impact Assessment 
Report, it is quoted that the gold mine 
company is a leading exploration company.  
Therefore, since 1993, how many gold mine 
projects has GMSI implemented? 

---- 

23 Australian India Rural Development 
Foundation was planning to build 20 toilets for 
Jonnagiri High School, where some 600 
students attend, but not a single toilet exists. 

The unit representative has informed that 
they have spent Rs. 2.24 Cr in the 
surrounding villages viz., Jonnagiri, 
Pagadrayi, Erragudi, Bollavanipalli and 
Kottur towards for rural development 
programmes focusing on education, 
health, watershed management, greenbelt 
and infrastructure development. 

24 Will the gold mine project team provide funds 
to move, reimburse the land value, and resettle 
the 5 core zone villages and people of nearly 
20,000? 

It is to submit that, within the Mining 
Lease area there are no villages or human 
settlements. 



 
 

25 What is the plan and budget for sourcing and 
recycling the water used for the gold 
processing operation? 

The unit has proposed to completely 
recycle the waste water generated in the 
gold ore processing unit.  

26 The Draft Environmental Impact Assessment 
Report states that 600m3/day of water (1.5 
cubic meters per one tonne) is needed which 
will impact the ground water in this drought 
area by causing excessive removal of a 
valuable water resource with limited supply.  
Can GMSI provide scientific studies to show 
the affect on the aquifer? 

The water required for the Mining and 
Processing plant is proposed to be drawn 
from HNSS main canal.  
 

27 What percentage of revenues, royalties, excise, 
taxes, cess, etc. will be portioned to the 
provincial and federal government? 

The unit representative has informed that, 
they will pay royalty and other taxes as 
per the applicable laws. 

28 Farmers in the area have found diamonds.  If 
the mining operation finds diamonds, who will 
get the revenue (Sate/Central Government) 
from the diamonds and why are the diamonds 
not mentioned in the proposal? 

The industry was granted Mining lease 
for Gold, silver, copper, lead, zinc and all 
other associated minerals. The unit 
representative has informed that, any 
discovery of new minerals which is not 
mentioned in the mining lease deed will 
be reported to Department of Mines and 
Geology, Andhra Pradesh and Indian 
Bureau of Mines office, Hyderabad as per 
the provisions of MMDR Act. 

29 The natural resources of India belong to the 
people of the country and it is a finite wealth.  
It is in the interest of the nation to preserve 
this national treasure.  The diamonds of 
Jonnagiri are a big part of a national cultural 
heritage tradition in the area.  For 2300 years, 
each year at the start of the rainy season 
children, women, old people, and neighboring 
villagers congregate at the Dona Temple for an 
annual event - to find the national treasure - 
the diamonds of Jonnagiri which are found in 
the lands surrounding the Dona Temple and 
diamonds worth Rs.5 crore have been found.  
This Indian heritage and tradition is a benefit 
to the society and part of its cultural heritage.  
Preserving this national treasure is in the 
interest of the people.  Will the people of the 
area still have access to this national treasure 
when the gold mine takes away the soil and 
land of the area? Will society benefit or will a 
national tradition be taken away as well with 
the gold? 

 

30 This leads to a bigger question of integrity, 
responsibility and what is to be done to 
preserve the national interests of the people. 
Opportunism and disgrace lead the charge 
when valuable entities are exploited for the 
benefit of multi-national companies who shape 
and trample opinions of the locals when their 
opportunistic interests are in conflict with 
those of the less fortunate and un-informed.  
Shri.Tushar Gandhi, who is working in 
conjunction with the Australian and London 
linked gold mine operation, has moved into 
conflict with even his own publicly stated 
opinions.  He once said, "We take a lot pride 
in being an ancient civilization, with a rich 

----- 



 
 

cultural heritage, but if we're not going to 
protect it then what does it matter." 
 
In fact, Shri.Tushar has told the government of 
India to bring back the famous Koh-I-Noor 
diamond that was presented to Queen Victoria 
in 1850, yet he works against the national 
interest.  Gold mining has always been done 
solely by India's government, now Shri.Tushar 
encourages and even promotes the Australian 
linked company to spend $20 million in order 
to take away billion dollar gold and diamonds.  
The Jonnagiri mine is projected to produce 
100 tonnes of gold. This is occurring at a time 
when India has just facing Nirav Modi Billion 
dollar diamond fraud scam and promoting 
"Make in India". 
 
 
Why can't the government of India keep the 
gold and this valuable national interest and 
economic catalyst for the benefit of all in 
Indian society? Most importantly why has 
Shri.Tushar Gandhi skipped the responsibility 
of protecting the Emperor Asoka rock edicts, 
which is yet another national treasure, rich in 
Buddhist cultural heritage history? 

31 The IBM has estimated that AP has a potential 
gold ore of 1.22 crore tonnes. 

The issue is pertains to Indian Bureau of 
Mines 

32 The plan is to build an open pit gold mine on 
the East Block, producing 4,95,000 tonnes of 
gold ore per annum at a rate of 1,500 tonnes 
per day. To support this, part of the East Block 
JORC-complaint mineral resource has been 
upgraded to a probable reserve of 2.8 million 
tonnes containing 1,51,020 ounces of gold. 

The latest mineral reserves estimates are 
provided in the Review of Mining Plan 
approved by IBM. 

33 The Supreme Court was hearing Appeals filed 
by GMSI and DGESPL., both companies 
litigating for their rights to exploit certain gold 
mines in the State of Karnataka confirmed that 
approval of the Central Government is 
necessary for reserving land not held under a 
prospecting licence or mining lease for 
exploitation by State Government companies 
or undertakings under the Mines and Minerals 
Act. 

The issue is not related to the Andhra 
Pradesh Pollution Control Board. 

34 GMSI and Shri.Nara Chandrababu Naidu 
Treasure Hunt Chennampalli Fort Digging 
Shrouded in Mystery:  The BJP State Vice-
President Shri.Kapileswaraiah raised the 
Chennampalli Fort issue. The unearthing of 
idols of Chennampalli Fort only reinforces the 
fact that there exists Sri Ram Mandir and 
people used to worship Lord Rama, Goddess 
Sita and demanded construction of Sri Rama 
temple at the excavation site. The High Court 
has taken up the alleged excavations in 
Chennampalli fort in search of treasure as a 
PIL.  The HC asked Shri Nara Chandrababu 
Naidu government and GMSI to submit a 
detailed report over the search of 
Chennampalli fort treasure. 

 



 
 

35 As well, Shri.Tushar Gandhi and the gold 
mine project have taken advantage of illiterate 
Dalits and local farmers.  In the proposed 
mining site area, illiterate Dalit farmers with 
land in the proposed gold mining area are now 
coming forward telling the story that the gold 
mine officials have convinced the Dalit 
farmers to accept land lease and access rights 
contracts where the gold mining company has 
setup a first option to buy the land at lower 
rates than the current market price. 

The unit representative has informed that, 
they are paying annual lease payments 
and crop compensations to the concerned 
land owners within the Mining Lease area 
whenever, exploration activities were 
undertaken. 
 

36 

In October 2009, locals objected to the gold 
mine project after it was discovered that 
Shri.Tushar Gandhi, who is the coordinator 
and and/or promoter of the Australian 
company, GMSI and the Chairman of the 
Australian Indian Rural Development 
Foundation, was alleged to have trespassed 
numerous times over local land without 
permission along with others including Shri 
Charles E.E. Devenish, Chairman of GMSI, 
exploration crews and public officials 
accordingly Jonnagiri police filed a case vide 
number; 4/2010. 

The issue is not related to the Andhra 
Pradesh Pollution Control Board. 

 
M/s. Geo Mysore Services (India) Pvt. Ltd., submitted a letter dated 24.07.2019 to this Office wherein it 
was stated that, the work done against the work proposed in the CFO application for the year 2018-19 is 
given below: 

i. It is planned to purchase 350 acres for first phase of Mining activities and leasing the lands 
where exploration is planned, GMSI has purchased 6 acres of lands in the Mining Lease area, 
purchase of remaining land is in progress. 

ii. GMSI have done two trenches in the South and East blocks respectively.  

iii. GMSI have engaged MoEF recognized Labs to carry out the periodical monitoring of Ambient 
Air Quality, Surface water and ground water, noise measurement in and around the Mining 
Lease.  

 
The following activities are proposed for CFO period FY 2019-20: 

i. Excavation will be carried out in Pit and Water storage area for tailing dam embankment 
construction and water storage preparation, processing plant will be constructed. Metallurgical 
test work of low grade samples and other environmental protective measures are propose to be 
carried out as part of mine development activities. 

ii. Exploration and resource drilling across the length of the East, West and South Block for 
systematic sampling of the ancient mine dumps and gold grade estimation will be carried out. 

iii. Construction and operation power line and water pipeline installation for the mine will be carried 
out. 

Finally, requested to approve the renewal of CFO application and grant the Consent for Operation of the 
Board for exploratory mine and mine developmental activities for one more year.   

At the time of inspection, it was observed that, M/s. Geo-Mysore Services (India) Ltd., have not 
commenced the mine development and production activity so far and is carrying out only exploratory 
mine development activities such as Geo physical survey, samples collection for meteorological test 
works, feasibility study, pit optimization study, designing works related to processing plant and tailing 
dam, soil sampling, Core & RC drilling and Trenching etc., 
 
 
 
 
 
 
 



 
 

14. Regional Officer’s Remarks: 

I Compliance of the industry with 
reference to Notifications under E(P) 
Act & Rules. 
a) Fly Ash Notification. 
b) PLI Act Policy. 
c) Environmental Statement in Form 

– V. 
d) Other if any. 

 
 
Not Applicable 
Not Applicable 
Not Applicable 
--- 

II Complaint / Legal action taken against 
the industry. 

The Board has received letter from Office of the Regional 
Controller of mines, Govt.of india on 21.10.2015 offering 
the comments on the allegations made in the representation 
of Sri B.Venugopal against M/s. Geo Mysore Services 
(India) Pvt. Ltd., and others. In the representation, it was 
alleged that irregularities have occurred in the grant of 
Environmental Clearance dt: 02.08.2010 and inaction by 
the Pollution Control Board and Environmental Impact 
Assessment Division, New Delhi Further, he also 
requested to declare the area as eco-sensitive zone due to 
the presence of Emperor Ashoka Rock Edicts. This office 
has submitted a detailed report to the Board office vide 
letter dt: 15.12.2015 and 13.02.2016 for taking further 
necessary action. 
It is submitted that, the GoI, New Delhi Ministry of Mines, 
Indian Bureau of Mines (IBM), Regional office, 
Hyderabad vide letter dt:19.03.2019 addressed letter to 
Member Secretary, APPCB, Board office, Vijayawada 
with a copy marked to Regional office, Kurnool stating 
that, there are Gross irregularities in grant of Mining lease 
(PMO reference) against M/s. Geo Mysore Services (India) 
Pvt. Ltd., Sy.No.599, 600 etc., Jonnagari, Pagadirai & 
Yerragudi (V), Tuggali (M), Kurnool District. This office 
submitted a detailed status report to the Board office, 
Vijayawada on 23.03.2019 for taking further necessary 
action.  
The issue was reviewed before the External Advisory 
Committee meeting at Board Office, Vijayawada and 
addressed a letter to the Director, PM Office, Delhi stating 
that the compliant is pertains to the issue of allotment of 
mining lease to M/s. Geo Mysore Services (India) Pvt. 
Ltd., and the issue of mining lease and gross irregularities 
in the grant of mining lease mentioned by the compliant 
does not comes under the purview of APPCB. 

III. Mitigation Measures. ----- 
 
In view of the above, the application of the industry for renewal of CFO of the Board under Air and 
Water acts may be examined.  

 
15. HO Remarks: 

A. M/s. Geo Mysore Services (India) Pvt. Ltd., Kurnool District is involved in Exploratory Mining 
operations of Gold Ore. 

B. The industry has obtained Environmental Clearance  from MoE&F, GOI, vide order dt: 
02/08/2010 for the Mining of Gold ore - 0.4(ROM) Million TPA and Gold Ore Processing plant 
with a capacity of 0.3 Million TPA at Jonnagiri, Pagadrai and Yeeraguidi, Tuggali(M), Kurnool 
District. 

C. The Board issued CFE to the industry on 30.03.2011 for mining of Gold ore - 0.40 TPA (ROM) 
and Gold ore processing Plant - 0.30 TPA. 

D. The Board issued CFO&HWA to the industry on 13.07.2016 with validity upto 30.06.2017 for 
Exploratory mining operations of Gold ore. The Board vide Auto Renewal order dated 
01.07.2017 has extended the validity of CFO&HWA order dated 13.07.2016 for further period 



 
 

upto 30.06.2018 and further extended the validity upto 30.06.2019 vide Auto Renewal order 
dated 26.04.2018. 

E. The Regional Controller of Mines, Hyderabad Regional office, Indian Bureau of Mines, GoAP, 

vide letters dated 15.02.2019 and 19.03.2019 informed that a compliant received from Sri B. 

Venu Gopal was forwarded by PMO to the Indian Mines. He further informed that in the said 

compliant it was alleged that irregularities have been occurred in grant of Environmental 

Clearance (EC) and irregularities committed by M/s. Geo Mysore Services (India) Pvt. Ltd.  

F. The industry has applied for Auto Renewal on 06.06.2019 for extension of validity of 

CFO&HWA order dated  13.07.2016 for Exploratory mining operations for Gold ore for one 

more year i.e. upto 30.06.2020. The EE, RO: Kurnool submitted the report on 13.06.2019. The 

Board after careful examination of the application, complaint forwarded by PMO office and 

letter received from Indian Bureau of Mines, rejected the Auto Renewal application of the 

industry. The Board further directed to apply for Renewal of CFO&HWA of the Board 

through normal procedure duly submitting the clearance in lease aspects from Indian 

Bureau of Mines (IBM) / Mines Department. 

G. Now the industry applied for Renewal of CFO&HWA of the Board for a period upto 30.06.2020. 

H. The Inspecting Officer’s Remarks at Serial No. 13 may please be reviewed. 

 
 
 

The issue is placed before the CFO Committee for Review and Recommendations. 
*** 


